STATE OF RHODE ISLAND SUPERIOR COURT
PROVIDENCE, SC.

In re PENSION CASES : C.A. Nos. PC-10-2859
: PC-12-3166

PC-12-3167

PC-12-3168

PC-12-3169

PC-12-3579

KC-14-0345

PC-14-4343

PC-14-4768

MASTER’S INTERIM REPORT
Pursuant to Rule 53(e)(1) of the Rhode Island Superior Court Rules of Civil Procedure,

your Special Master, Frank J. Williams, Chief Justice, Rhode Island Supreme Court (Ret.),

submits this Report to the Honorable Sarah Taft-Carter in connection with the above-referenced

consolidated cases.

BACKGROUND

By Order dated March 9, 2015, the Court appointed me to serve as Special Master. Ex.
A. The Court’s reference included the following: (a) Addressing all discovery issues; (b)
Resolving outstanding and prospective discovery motions, including motions scheduled for
hearing on March 6, 2015 and (c) Assisting the parties in narrowing and/or resolving disputed
issues by agreement, subject to further approval by the Court. Ex. A.

Beginning with my appointment as Special Master on March 9, 2015, these consolidated
cases proceeded on dual tracks — preparation for trial and dispute resolution. Thus, over a three

week period, Your Master convened numerous meetings with counsel for the parties and their
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their clients to explore the possibility of a resolution of these cases while simultaneously

convening hearings and conferences on the various discovery disputes referred to me.

Over the course of the past three weeks, the following discovery related motions were

filed and referred to me:

1.

The International Brotherhood of Police Officers, Local 301, AFL-CIO’s Motion to
Strike Objections and Compel More Responsive Answers to Interrogatories (filed in PC
14-4768); the State Defendants’ Objection thereto and the IBPO’s Reply Memorandum
in further support thereof;

The International Brotherhood of Police Officers, Local 301, AF L-CIO’s Motion to
Strike Objections to Request for Admissions (filed in PC 14-4768); the State Defendants’

Objection thereto and the IBPO’s Reply Memorandum in further support thereof;

. Cranston Firefighters, IAFF Local 1363, AFL-CIO’s Motion to Strike Objections and

Compel More Responsive Answers to Interrogatories (filed in PC 14-4343) and the State
Defendants’ Objection thereto and the IAFF’s Reply Memorandum in further support
thereof;

Cranston Firefighters, IAFF Local 1363, AFL-CIO’s Motion to Strike Objections to
Request for Admissions (filed in PC 14-4343); the State Defendants’ Objection thereto
and the IAFF’s Reply Memorandum in further support thereof;

Plaintiffs’ Motion to Compel More Responsive Answers 10 Interrogatories (filed in 10-
2859, 12-3166, 12-3167, 12-3168, 12-3169, 12-3579);

Plaintiffs’ Motion to Compel Production of Documents and Requesting Relief to Conduct
Depositions after the Close of Discovery (filed in 10-2859, 12-3166, 12-3167, 12-3168,

12-3169, 12-3579);



7. The Municipal Entities’ Motion to Compel Plaintiffs to File More Responsive

Interrogatory Answers (filed in 12-3579) and Plaintiffs’ objection thereto;

8. The Municipal Entities’ Motion to Compel Plaintiffs’ to Response to Document Requests
and Interrogatories (filed in 12-3166, 12-3167, 12-3169); and
9. The State Defendants’ Motion to Compel Discovery Responses (filed in all nine cases).

Your Special Master held conferences and/or hearings on each of the above motions on
March 16, 2015 and March 27, 2015. Orders with respect to those matters that came before the
Master for hearing and decision will enter forthwith.

Over the course of the past three weeks, Your Special Master also assisted the parties in
narrowing and/or resolving disputed issues by agreement. To that end, beginning on March 9,
2015, Your Special Master held numerous meetings with the parties and their clients to explore
the possibility of a resolution of these cases. Those meetings included (1) plenary sessions with
counsel for Plaintiffs, the State Defendants and certain Municipal Defendants; (2) individual
meetings with counsel for Plaintiffs, counsel for the State Defendants and counsel for the
Municipal Defendants; (3) meetings with Plaintiffs’ counsel and the membership of certain of
the Plaintiff unions and associations; (4) meetings with union leadership; (5) meetings with
various municipalities; (6) meetings with Governor Raimondo; (7) meetings with Treasurer
Magaziner and (8) meetings with Senate President M. Teresa Paiva-Weed and with Speaker
Nicholas A. Mattiello. In addition, over the .course of the past three weeks, your Special Master
had numerous conferences (both in-person and telephonically) with the Court concerning the
status of my work as Special Master.

At a conference on March 30, 2015, the parties and your Special Master orally reported

to the Court that the Plaintiffs in the following cases had approved the State Defendants’



settlement proposal: PC-10-2859, PC-12-3166, PC-12-3167, PC-12-31 68 and PC-12-3579. All
cities and towns that are parties to these consolidated cases are in support of the settlement
proposal, with the exception of two municipalities. Approval is expected from these two. The
proposéd resolution of these cases impacts 58,901 employees and resolves all of the State’s
financial liability. See Ex. B. The only parties that are not in agreement with the settlement
proposal are the police unions that are Plaintiffs in PC-12-3169, Cranston Firefighters, IAFF
Local 1363, AFL-CIO (PC-14-4343) and International Brotherhood of Police Officers, Local
301, AFL-CIO (PC-14-4768), which represent approximately 733 employees. See Ex. B.

Senate President Pavia-Weed and House Speaker Mattiello have represented to Your
Master, as well as Governor Raimondo, that they support the proposed settlement subject to
review of the proposed legislation and subject to passage of the proposed legislation by the
General Assembly.

At the Court’s conference on March 30, 2015, the Court, the parties and the Special
Master discussed the mechanism by which the proposed settlement could be implemented and a
corresponding schedule.

The proposed settlement was a result of the cooperation and excellent efforts of counsel
for the parties, Governor Raimondo and her staff, Treasurer Magaziner and his staff (who
provided the assistance of the actuary for the Employees’ Retirement System of Rhode Island in
determining the costs associated with the proposed settlement), union leadership and
membership, municipal leaders, Senate President Paiva-Weed and Speaker Mattiello. This was
truly a team effort! Your Special Master has no hesitancy by endorsing and enthusiastically

recommending the proposed settlement.



Your Special Master anticipates issuing interim invoices to each of the parties, continuing
to assist the implementation of the proposed settlement and perform whatever additional duties

the Court may assign to him.

Respectfully submitted, “ April 2, 2015

P ook /p\/ Uttt
FRANK J. WILLIAMS
Chief Justice, Rhode Island Supreme Court (Ret.)

Special Master
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STATE OF RHODE ISLAND _ SUPERIOR COURT
PROVIDENCE COUNTY, Sc.

In re PENSION CASES
PC-10-2859
: PC-12-3166
: PC-12-3167
PC-12-3168
PC-12-3169
PC-12-3579
KC-14-0345
PC-14-4343
PC-14-4768

ORDER AMENDING PRETRIAL ORDER AND APPOINTING A MASTER
Pursuant to Rules 16 and 53, Super.R.Civ.P., the Court enters the following:

1. The pretrial orders entered on February 27, 2015 in the above-captioned actions shall
remain in full force and effect, including trial date certain of April 20, 2015, excepting only
as follows:

a. Discovery shall close on March 30, 2015.
b. Pretrial memoranda shall be due ten days afier the Court renders all decisions on
dispositive motions now scheduled for hearing on March 26, 2015,

2. Due to the complexity of discovery and issues presented in these cases and pursuant to the
Court’s authority under Rule 53(b)(2), Super.R.Civ.P., the Court hereby appoints Hon.
Frank J. Williams, Chief Justice, retired, to serve as Master.

3. The reference to the Master shall include:

8. Addressing all discovery issues;
b. Resolving outstanding and prospective discovery motions, including motions
scheduled for hearing on March 6, 2015, which are expressly referred to the Mester;
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¢, .Assist the parties in narrowing and/or resolving disputed issues by agreement, subject

to further epproval by the Court,
4, The Master shall be vested with all powers set forth in Rule 53 necessary to fulfill the

reference stated above,
5. The Master shall submit his report on or before April 15, 2015,
ENTERED as the Order of the Coust this fd:ycf V& Ay Ezf , 2015,
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EXHIBIT B




' * [Class group

e fstate

o7 Trotal incelass®

"".|ERS Active
_ 11,301
" [teachers 13,266
“ITOTALERS 24,567| -
- |MERS Active
. ~.|General: 5818) -
o .|NetFire 717| .
.- i |TOTALMERS now .- 6530
-~ |Retirees :
- lstate -11103]
" |teacher 10839; .
* - |MERS 5129
_|TOTAL Retirees. 27071
L : % oftotal; -
~|Total NOW approved . 58,168 98.76% ~ = ol
{Total outside - 733 _1.24%[all police and Cranston Fire]
’ ’ 58,501 : ’
"+ |Calculation of Pubthafety Components ;
- |Fire total (approxlmate) 876/ L
~ -*|Cranston Fire- _ 159
"+, |Net Fire approved. 717
" . |Police total {approximate) 574
Cranston Police 138
‘INet Police 436
) Cranst_on Police and-Flre combined total 297
Ciass Group Not approving - o
Cranston Fire 159
Police - . 574
‘| Total Not appraving 733

* numbers developed from 2014 Actuarial Valuation Report with data as of 6/30/14




STATE OF RHODE ISLAND SUPERIOR COURT
PROVIDENCE, SC. ‘

In re PENSION CASES : C.A. Nos. PC-10-2859
: PC-12-3166

PC-12-3167

PC-12-3168

PC-12-3169

PC-12-3579

KC-14-0345

PC-14-4343

PC-14-4768

ORDER

These matters having come before the Court on April 2, 2015, in the above-captioned

cases with respect to the entry of an Order modifying the Order of March 17, 2015. It is hereby
ORDERED, ADJUDGED AND DECREED:
1. The Order of March 17, 2015 requiring confidentiality is hereby superseded as follows

a. All Piaintiffs and Defendants, and all persons participating in any phase of the
dispute resolution process facilitated by the Master shall continue to be required to maintain the
confidentiality of the process, including, without limitation, the substance and progress of
negotiations and any and all information disclosed in the course of the process.

b. The continued requirement of confidentiality does not prohibit any party from
making any other statements with respect to their positions and views including, without
limitation, the positions and views regarding the outcome of the dispute resolution process.

c. The requirement of confidentiality of the dispute resolution process as set forth in
paragraph 1(a) shall remain in place until the termination of all litigation in the above-captioned

actions or further order of the Court. _
SUPE%IORECOURT &
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ENTERED as an Order of this Honorable Court this___ day of April, 2015.

ENTER: ORDERED:

T luct fo s

Sarah Taft-Carter, J. | Z%lerk y /;- //{



AGREED AS TO FORM:

FOR THE PLAINTIFFS:

Lynette Labinger, #1645

Attorney for Plaintiffs in PCCA 12-3168
and PCCA 10-2859

Roney & Labinger LLP

344 Wickenden Street

Providence, R1 02903

(401) 421-9724

(401) 421-0132 (fax)
labinger(@roney-labinger.com

Thomas R. Landry, #6148

Attorney for Plaintiffs in PCCA 12-3167
Krakow & Souris LLC

225 Friend Street

Boston, MA 02114

(617) 723-8440

(617) 723-8443 (fax)
tlandry(@krakowsouris.com

Marc Gursky, #2818

Attorney for Plaintiff Cranston Firefighters,
IAFF Local 1363, AFL-CIO in PCCA 12-
3579

Gursky Law Associates

420 Scrabbletown Road, Suite C

North Kingstown, RI 02852

(401) 294-4700

(401) 294-4702 (fax)
mgursky@rilaborlaw.com

Carly Beauvais lafrate, #6343

Attorney for Plaintiffs in PCCA 12-3166
129 Dyer Street

Providence, R1 02903

(401) 421-0065

(401) 421-0964 (fax)
ciafrate@verizon.net

Gary Gentile, #4993

Attorney for all Plaintiffs in PCCA 12-3169, -
except City of Cranston Police Officers,
IBPO Local 301 Int’l Brotherhood of Police
Officers

15 Messenger Drive, Suite 2

Warwick, R1 02888

(401) 467-2830

(401) 467-2212 (fax)

ggentile@nage.org

Joseph F. Penza, Jr., Esq.

Attorneys for Plaintiffs in PCCA 12-3759
except Plaintiff Cranston Fire Fighters,
Olenn & Penza LLP

530 Greenwich Avenue

Warwick, R1 02886
JFP(@olenn-penza.com




Douglas L. Steele, Esq.

Kurt. T. Rumsfield, Esq.

- Megan K. Mechak, Esq.

Attorneys for Plaintiffs in PCCA 12-3759
except Plaintiff Cranston Fire Fighters,
IAFF Local 1363, AFL-CIO

Woodley & McGillivary

1101 Vermont Avenue, NW, Suite 1000
‘Washington, DC 20814

(202) 833-8855

(202) 452-1090

dis@wmlaborlaw.com
ktr@wmlaborlaw.com
mkm@wmlaborlaw.com

Admitted Pro Hac Vice

Sean O’Leary, #6035

Attorney for Plaintiffs in KCCA 14-0345
O’Leary Law Associates

4060 Post Road

Warwick, RT 02886

(401) 615-8584

sto@oleary-law.net




FOR THE DEFENDANTS:

John A. Tarantino, #2586

Attorneys for all Defendants in PC 2010-
2859 and the Employees’ Retirement
System of RI in the 2012 and 2014 cases
jtarantino(@apslaw.com

Patricia K. Rocha, #2793
procha@apslaw.com

Nicole J. Benjamin, #7540
nbenjamin@apslaw.com

Joseph Avanzato, #4774
javanzato@apslaw.com

Adler Pollock & Sheehan P.C.

One Citizens Plaza, 8 Floor
Providence, RI 02903-1345

Tel: (401) 274-7200

Fax: (401) 351-4607

Marc DeSisto, #2757
Attorney for Cities and Towns
DiSisto Law Offices

211 Angell Street
Providence, RI 02906

(401) 272-4442
marc(@desistolaw.com

Gerald J. Petros

Attomey for Cities and Towns
Hinckley Allen & Snyder, LLP
50 Kennedy Plaza, Suite 1500
Providence, RI 02903
opetros@hinckleyallen.com

709132.v1

Rebecca T. Partington, #3890

Attorney for Gina Raimondo, in her capacity
as Governor of the State of Rhode Island,
and Seth Magaziner, in his capacity as the
Treasurer of the State of Rhode Island and in
his capacity as Chairperson of the
Retirement Board (except as to PC 2010-
2859)

rpartington(@riag.ri.gov

RI Department of Attorney General

150 South Main Street

Providence, RI 02903

(401) 274-4400 '

(401) 222-2731 (fax)

William M. Dolan III, #4520
Attorney for the City of Cranston
Donoghue Barret & Singal, PC
155 South Main St., Suite 102
Providence, RI 02903

(401) 454-0400
wdolan@dbslawfirm.com




